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Febru a r y 12 , 2 00 3 LB 14 0 , 16 6 , 2 5 9 , 4 54 , 7 5 3

LB 140, LB 166, LB 753 as indefinitely postponed. Priority bill
designation: Senator Aguilar has selected LB 454 as his priority
b i l l . (L e g i s l a t i v e J o u r n a l p ag e 5 0 0 . )

M adam P re s i d e n t , t he n e x t b i l l , L B 25 9 , i s b y Se n a t o r B r om m
(Read title.) Bill was introduced on J anuary 13, ref erred to
the Transportation and Telecommunications Committee, advanced to
General Fi le. I d o have committee amendments, Madam President.
(AM0124, L e g i s l a t i v e J ou r n al pa g e 3 74 . )

SENATOR SCHIMEK: Thank you, Mr. Clerk. Sena tor Bromm, y ou' re
recogn i z e d t o o pe n o n yo u r b i l l .

SPEAKER BROM M : Thank you , M a dam P resident. Membe rs, li ke to
introduce LB 259 . LB 259 is int r oduced to r es ol ve what has come
to s u r f a ce a s a ve r y p r a c t i c a l p r o b l e m t ha t p r ev e n t s t h e
Neb"ask a Ra i l way Cou n c i l f r o m l o a n i n g mo ne y t o . . wh ic h i s
pr ima r i l y f ed e r a l f un d s , a l t h ou g h o r i g i n a l l y , ye a r s an d ye a r s
ago, there was a small segment of state funds, but not for quite
s ome t i me h a v e a ny s t a t e f un d s b e e n p l ac e d i n t h i s f u nd . Bu t
t he p r o b l e m i s t h a t sh o r t l i g h t - d en s i t y r a i l r o ad s n e e ds c a p i t a l
in order to improve or rehabilitate certain facilities, rail
f acilities, and this is what this money is i n tended fo r und e r
the Light-Density Rail Line Assistance Act. And the problem is
t h i s . Ri g h t n ow , we h a ve i n s t a t u t e t h a t i n o r d e r f o r o n e o f
these light-density railroads t o acc ess money from the fund,
they must grant first lien collateral of 120 percent o f the
money in order to acquire a loan. The Nebraska statutes on this
issue are mo r e res trictive than federal regulations, which do
require that there be security in some fashion, or a c o ntingent
security, but do not specify what specifically must b~ offered
as collateral. LB 259 changes this lien requirement in 7 4 - 1415
from the cu r rent 120 percent of the Nebraska Railway Council's
investment to a guarantee and collateral for the loan w h ich is
acceptable to the council as sufficient security to protect the
interests of the council. Now the council does have an interest
in mak i n g su r e t h a t t h ey ' r e se cu r e b e ca u s e t h ey wan t t o ge t t h e
money b a c k i n so i t c a n b e l o an e d o ut a g a i n t o h e l p t h e ne x t
project, but the current statutory language i s so rest rictive
that th e r e h av e n ' t b e en an y wa y s f o r t he mo ne y t o b e u t i l i ze d .
Most of these, probably all o f these, li ght-rail operations,
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